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An Empirical Study on the Application of SCGE Model
using Multi-regional SAM in the Philippines’

By Shoshi MIZOKAMI™, Ryuji KAKIMOTO™™, Motoki ITOSE™"“and Cristela Gose-Dakila™™™"

Recently, developing countries are gradually achieving economic development. However, with this
comes problem of regional economic and income disparity between urban and rura areas. The factors
contributing to this are excess of investment in capital area and inefficiency of inter-regional trade. In these
countries, decision making on project implementation should be made based not only on social efficiency
on amacro point of view but also based on the effect exerted by every region and household income level.
Spatial Computable General Equilibrium (SCGE) Model, which uses Social Accounting Matrix (SAM)
with two regions and two-income level household as the database, is built to estimate benefit of each
region and household level due to traffic infrastructure investment. Results show that traffic infrastructure

investment in capital area causes farther regional and income gap in household income.
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