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Feasibility Study on Finance Scheme of Community Fund for Regeneration Project in Kumamoto *

By Shoshi MIZOKAMI ** | Toshio FUJIMI*** and Kazuhiro FUJIIKAWA=****

We studied finance scheme of a community fund that finances central district redevelopment. Community funds give more

priority to community development rather than return on investment. They are required to finance unprofitable projects with high

public benefits. Therefore, it is important to investigate how they should finance such projects. This paper proposes "cascade

type" finance scheme where profitable projects are implemented first and then part of their return are transferred to unprofitable

project funds. We examined the effectiveness of it for central district redevelopment project in Kumamoto city and found that
cascade type finance scheme can increase investor's yield to facilitate raising funds.
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